Point Paper
Case for passage of 
North Carolina House Bill 1267
· As a result of the Bailey Settlement - Government (State, Federal & Local) retirees are exempt from payment of North Carolina State income tax on their government retirement benefits.

· However, only those who had five years or more creditable service toward retirement on August 12, 1989 are eligible.

· This means that those retiring on or after August 13, 2004 with twenty years service are not included.

· Military personnel, including many now serving in Iraq, will not meet this criterion.

· House Bill 1267, introduced in the 2005 session, would correct this inequity.

· Passage of this legislation would eliminate the discrimination against younger government retirees.

· Continuing to exempt government retirees from State income tax on pension benefits would encourage these retirees to stay in/move to North Carolina.

· Retirees provide this State an excellent source of revenue, even after excluding them from payment of income tax, in that many continue into second careers where income is taxed.

· Most retirees pay property tax (both real & personal) and make little demand on police services or school systems.
· There might in fact be a financial benefit to the State in exempting these retirees and attracting retirees from other states.
